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LIMITED OFFICIAL USE HONG KONG 8389 

E.O. 11652: N/A 
TAGS: EFIN, ETRD, CH 

SUBJECT: LI HSIEN-NIEN'S SPEECH TO THE NATIONAL CONFERENCE ON 
TRADE AND FINANCE 

1 . IN AN ADDRESS TO THE OPENING SESSION OF THE TRADE AND 
FINANCE CONFERENCE ON 20 JUNE, LI HSIEN-NIEN SIGNALLED A 
MAJOR CHANGE IN POLICY BY LAYING THE THEORETICAL GROUNDWORK 
FOR THE DEVELOPMENT OF THE SERVICE SECTOR OF THE ECONOMY AND 
THE EXPANSION OF CHINA S FOREIGN TRADE. 

2. LI'S SPEECH PRESENTED TWO NEW THEMES, WHICH REFLECT 
A GROWING AWARENESS BY PEKING OF THE PITFALLS OF PAST 
POLICIES. FIRST, IT CONTAINED AN EXPLICIT RECOGNITION OF THE 
IMPORTANCE OF THE SERVICES SECTOR TO ECONOMIC GROWTH. 

LI APPEARED TO BE BACKING AWAY FROM A TRADITIONAL COMMUNIST 
CONCEPT WHICH VIEWED AGRICULTURAL AND INDUSTRIAL PRODUCTION 
AS THE ONLY ACTIVITIES OF ECONOMIC VALUE. LI TERMED THE TRADE 
AND FINANCIAL SECTORS " THE LIFEBLOOD" OF THE ENTIRE ECONOMIC 
SYSTEM, THE "REAR SERVICES" IN THE LONG MARCH TO ECONOMIC 
DEVELOPMENT. 
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3. SECOND, LI ATTACKED MAO'S CHERISHED DOCTRINE THAT 
ALL ECONOMIC UNITS SHOULD BE SELF-CONTAINED AND STRIVING 
FOR "SELF-RELIANCE." LI CLAIMED THAT THIS WAS 
THE MISTAKEN CONCEPT OF A "SMALL HOLDER," (E.E., 

A PEASANT WHO IS ONLY ENGAGED IN SMALL-SCALE 
PRODUCTION). LI STATED THAT THE EXPANSION OF INDUSTRY 
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FROM SMALL-SCALE TO LARGE-SCALE INDUSTRY IN THE NEW 
PERIOD WILL REQUIRE MORE HIGHLY MECHANIZED AND AUTOMATED 
OPERATIONS, SPECIALIZATION, A GREATER DIVISION OF 
LABOR, AND A WIDENING OF THE AREA OF EXCHANGE. HE 
SAID THIS APPLIED NOT ONLY TO DOMESTIC TRADE, BUT TO 
FOREIGN TRADE AS WELL, AND HE URGED THAT EXCHANGES 
OF TECHNOLOGY AND GOODS WITH OTHER COUNTRIES BE GREATLY 
EXPANDED. 

4. LI ALSO EMPHASIZED MORE FAMILIAR THEMES, INCLUDING: 

(A) THE GROWTH OF AGRICULTURE AND INDUSTRY WILL REQUIRE 
A GEOMETRIC EXPANSION OF THE TRADE AND FINANACIAL 
INDUSTRIES. AS A RESULT, WORKERS MUST BECOME MORE 
SPECIALIZED AND COMPETENT IN THEIR RESPECTIVE FIELDS; 

(B) WASTE, MISAPPROPRIATION, EMBEZZLEMENT AND THEFT OF 
STATE FUNDS MUST BE ELIMINATED; THEREFORE, PEKING WILL 
SOON LAUNCH A MAIOR CAMPAIGN AGAINST CORRUPTION; 

(C) THE PERFORMANCE OF AN ENTERPRISE WILL BE JUDGED, 

NOT ON POLITICAL GROUNDS, BUT ON PROFITABILITY; (D) 
MANAGEMENT PRACTICES MUST BE IMPROVED, IF NECESSARY, 

BY ADOPTING FOREIGN TECHNIQUES; (E) CENTRAL CONTROL 
OVER TRADE AND FINANCE MUST BE STRENGTHENED. 

5. COMMENT; YU CHIU-LI, VICE PREMIER AND DIRECTOR 
OF THE STATE PLANNING COMMISSION, SCHEDULED TO 
DELIVER A DETAILED REPORT TO THE CONFERENCE, WHICH 
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PROBABLY WILL BE REPORTED BY NCNA. IF SO, DRAMATIC 

NEW ECONOMIC POLICY LINES MAY BECOME CLEAR IN THE NEAR 

FUTURE. 

SHOESMITH 
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